HOME WITH TAX CREDITS:
In some projects, because of the mix of financing, there may be reasons to select a certain definition. For example, a tax credit project must use the Section 8 definition of income. 

Tenant files should include the documentation necessary to demonstrate that each HOME-assisted unit is properly occupied by an income-eligible tenant. Such documentation includes: the tenant’s application, initial income verification documents, subsequent income recertification documents and the tenant’s lease. 

Establishing tenant eligibility: Both the HOME and tax credit programs require project owners to certify tenants’ incomes, to ensure that they are income-eligible and that the project is in compliance with initial occupancy requirements. 

􀂾To demonstrate eligibility under both programs, property managers must have tenants certify their income, and obtain supporting documentation. This documentation must be kept in project unit files for review by the monitoring agencies. 

􀂾Under tax credit rules, only the Section 8 definition of annual (gross) income is used, whereas HOME allows a choice of three definitions. Projects using HOME funds and tax credits must use the Section 8 definition of income. 

􀂾Another difference between HOME and tax credit rules is that HOME requires verification of all asset income, whereas the tax credit rules require verification of asset income if the household’s assets are greater than $5,000. 

􀀹For total assets of less than $5,000, the tax credit program allows tenants to provide a signed statement of asset income. 

A tenant in a unit subsidized by both sources of funds would have to comply with the stricter HOME requirements. 

