Insuring FHA Loans with Premium Pricing
FHA requires that the premium (3.50 %) on MFA Mortgage Saver Plus Loans (premium pricing) be shown as "MFA Gift" on the 1003, MCAW, or when the loan is put through DU.  

In the past, it was okay to show the premium pricing under the assets on the 1003 as Premium Pricing or MFA Premium Pricing.  Now you must show it as "MFA Gift" under the assets and you must show it as a "MFA Gift" on the MCAW.

When running the loan thru DU, it must be shown as a gift.  DO NOT put it as "other" in the assets.
ADDITIONALLY, when submitting an FHA loan for insuring, you must also include the attached form (Exhibit A) with your package; FHA will not insure the loan without this additional information.   This form must be signed at closing by the borrowers.
EXHIBIT A
New Mexico Mortgage Finance Authority
Mortgage$aver Plus Program

Notice Of Down Payment/Closing Cost Assistance Grant
Please be advised that the New Mexico Mortgage Finance Authority, a governmental instrumentality separate and apart from the state, created by the Mortgage Finance Authority Act, NM Stat. Ann. Sections 58-18-1, et seq. (1978), is approving a down payment/closing cost assistance grant used in conjunction with a first-time homebuyer bond program loan as follows:

Borrower(s):

















      





(Typed name of Borrower)





      





(Typed name of Borrower)
Property Address:


     





City:
     

State:
NM
Zip:
     
Amount of Assistance:

$     
Please note that this gift is fully funded with MFA bond proceeds and does not need to be repaid under any circumstances.
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